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installment sale down and gave her an installment note for Examples 3, 800. The note calls for quarterly
payments of basis in the property. This amount is treated as a 530 until the 3, 800 debt is paid off. Each 530 The
following examples illustrate how to com-payment in the year of sale on line 20. payment includes interest
figured at 10 a year plete Form 6252. Sample filled-in forms follow. Line 18. The contract price is the sum of all
on the outstanding debt. She received her first 4 payments Mark will receive on the sale. This payments on the
note in 2010. The principal and includes the down payment and all installment interest she received in each
payment is given in Example 1 the table below: payments he will receive ( line 7). It also includes On November
1, 2010, Mark Moore sold a lot for the payment figured on line 17. 14, 700, which included the outstanding bal-
Payment Interest Principal ance on a loan. He had purchased the lot on Part Il. In this part, Mark figures his
installment First............. 95. 00 435. 00 February 17, 1999, for 2, 650. He borrowed Second. .......... 84.13
445....
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